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Chief, Ecomomic Besearch Area, ORR 6 Jummar: 1960
Chief, Industrial Divisiom, ORR

Monthly Report, December 1959

I. ' _w;.th apd vt to Dther Components:
A. CIA:

1. Chief, D/I briefed the DCI om NIE 11-8-59, "Soviet ,»
Capadilities for Strategic Attack through ¥d-1968," which by tae ‘
end of Decetider was successfully completed., Also, Chief, D/I

er ¥ith Chief, ERA and Chief, D/A on seversl oceasioms
briefed meubers of USIB on general eccmomic developmerts in the
USSR, perticularly with respect to the military expenditures
implication of WIE 11.4.59, "Main Trends in Soviet Capsbilitier
and Policies, 1959-6:."

2. Premier Khrushchev's Budapest statement on missile: of
1 Decesber led to a request for I/GM comment and support for ar OCI
publiestion. I/GM also assisted Chief, D/I im preparing a brief
comment for the DCI on an earlier Khrushchev statement on miss:le
expenditures.

Y 3. In connection with a visit with anelysts nt headqu: rters

25X1A9a ACSI, US Army, IS 1/ME, was epprised thet u substam ial
muther of Soviet citigans ¢f Germen origin have recently reach:d
Western Germany. St/I/R was slerted immedistely with a view tc

ascertaining the availability of these sources for interrogati:n.

k. The Deployment 3ection of I/GM provided extensive :upport,

imelnding the losm of branth graphics, to OSI in the preparati n of

a fartheoming briefing for the DCI on pew developments in the . urface-
to-alr missile field. The briefing will be presenmted to the DX in f
early Jamury and is the first of a series of OSI briefings im ended

to spprise the Director of new developments im technizal field:.
'Chief, I/OM has deer invited to attend the btrielfing &nd ansver

questions on the ecenomic, production, and deployment aspects

should any arise.

Approved For Release 2000/08&%DP62300231A000100120010-0



Approved For Release 2000/08/28{@@-5?P62300231§000100120010-0

SUBJECT: Monthly Report, December 1959

5. I/ﬂmmﬁ ipitial drefts of the mroduction and
uﬂwmwam,mmu&wmmax
Soviet develoment of long-range ballistic misziles, to be
submitted bty the DCI to the President in mid-Jammery. GMD/OSI
is the sction mwnit irn the Agency for this peper, amd close
coordimation is being meinteined with OSI on the subsequent dre 'ts.

1/0M, vrifed
on current problems of
L e Soviet gulded nissiles program. 2 .30,
amzea, xlw briefed § membere of the Reports

mwmjyjnmmra.,ﬂmcn,amammﬁu& £
guided nissile dsployment. The meeting was arrangsd after lear ing
that this group vas masware of ORR's interest in and respoasibi ity
for this type of information.

B. UsIs:

I

25X1X7

7. I/FE and I/GM jointly recommended sn exchange with bhe
USSR on the manufacture of tractor drills and tractor cultivato s
and recomssnded agaln (as ws done in May 1959) an exchange in he
field of rallroad car mamufecture.

25X1A5a1

9. I/GM, at the reguest of the Chairmsn, GMAIC, preperd
draft terms of reference for s proposed GMAIC Subcommittee om Giided
Missils Production. The GGIC is considering recommending to UlB
the esteblishment of several formml subcommittees, ons of whick
would deal with production. As of mid-Decexber, the CIA and Ho.
nmbers snd the Chairmsm, GHAIC, favored the formation of subcoi-
mittees on Technical, Callettion, Froduction and Astronautics
intelligence; the other meabers either odjected {Bavy, Joimt Ot ff
end State), or reserved Judpmemt (USAF, Army) pending exsainati n
of draft terms of reference for the proposed subcommittees. De pite
the waried positions, all GFAIC merders agree that it has becom:
virtually impossible for them to keep informed on the wide rang : of
:zp:; &Wk considered at GHAIC meetings, and reported on

E ] 2 R
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C. Other: 25X1A6a

25X1A%a 10. 1/, ves recalled for addit omsl
Y in commection with the 1950 COCOM review of - Intermatical
List of strategic trade items.

25X1A9a 11. sitessbesiens, 11;3, devoted considershle time to sugorting
the CIA position that Bloe countries are producimg COCOM item 1016,
mmmmwm,.mzmmmwiee v
of the Secretary o«f Defensé has challenged. mmmwmm&,
the CIA fmct sheet resmined unchanged; however, OSD contimued o
maintein that CIA i mot actual production of these itoms.
An order hes been placed with to scquire a Bungarisn mmu- 25X1A2g
factured grinding spindle which wus advertised in a Hungarias "rade
Joureal

A

; 12. In commection ¥ith Froject 36.2376, mmataazm

‘ Missile Regquiremests on ihe¢ Electromics Industry of the USSR,” Mr.

25X 1A9MNI/EE, visited the Alr Poree Ballistic Misaile Division (1) in
Inglewood, Califormia to obtain ecost information om U.S5. balll tic
uissiles. Agzregate pmogrea data were obtained om the Thor ex . Titen
missiles. In addttion, regulrvements perscmel in the Offfce o the
Chief of Nawval Operaticns were consulted om the costs of opera ional
nissile systams used by the Mavy.

25X1A%9a
13. I » travelled to ATIC, Dayton, Ohio, %o confer
with perscmnsl of ﬁnwmﬂt&mmmw

sl commsxications facilities in the Soviet Air Defemse System. Infor-
mation received was for use in NIE 11.3-59, "Sino-Soviet Mloc - ir
Defemse Capabilities.” 25X1A5a1

i To support in compection with 1t
work for the Joint Disarmesent Group, as well as for othor
projects, I/ME prepared and trmmsnttted tofij exten:ive mate-isl  25X1A5a1
mmmm, nilitery sxpenditures, Soviet Alr Force perso:mel
py, and the formilation apd execution of policy fer Soviet we pons.

15. Mmbers of the Deploynemt Sectiom of I/GM consulte:. with
Mr. Veughn of SWITIO on SMITIO's curremt research effoarts on tie
mmxt certain specia]l materials relsted to guided missil
i s *

-3.
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II. Chenges in Estimmtes:

16, Amuurup;mmwmmmcﬁme
%ﬁ;&m 22 HE 11-4-59 vis-e~vis 11-5.58. I the
‘ mr%mdwutwmnmmzoam
been lower in the reesmt past and i projected st spprocishly = aller
o rates of growth. mmwwmmmwmwws,

, ithmwmmmnhmﬁnMQfmmmt.
The most striking change i=m the mix 1smm:1eémm~;im q
with regad to sirersft thrcughout the periocd. mwwms
Mwwmmxwmw,mumnwmmmm
suell pert. tures for guided missiles have beeome the d:-minant
M(ﬁmﬂmmmmwm'smm)mm
'WmafermtoftMMmwat&Wm.

II. Pubgre Flams:

17. A special meeting of the EIC Subcomnittee om Electrpics
and Telecommmieations was ralled to dfscuss the prepsretion of papers
25X1A202¢0r the I tlsctronics Conferenre, to be held 1:1 Hmshingtoa in
Mey 1560. I/EE is presently scheduled to prepars two papers fo- this
Conferases. 25X1A9a

18. Approvel has beem given for Chief, D/I snd I I/CE,
wmmmimw’mmmwnmmmgmm
comiitions of dicermmaent. Negotiatioms will begin ir Jamuery 1960.

V. Problems:
} 19. Mo significant problems were encountered during Doc apbes.

| 25X1A9a

Distribution:

Orig. and 1 - Addressee
3 - D/I Clrono
1 - ALY D/I Braaches
25X1A%9a
orr/D/1 SR = 3=/1058 (6 Janusry 1960)
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